CHALLENGES AND OPPORTUNITIES OF INFRASTRUCTURE DEVELOPMENT IN INDIA
· This Decade (2011 to 2020) will be of Infrastructure Development in India.

· Government is committed to in spending more than 1.0 Trillion U.S.Dollars in 12th Five Year Plan.

· This ‘Never in history’ target is necessary to maintain 9% GDP Growth rate for next decade.

· Major spending will be focused on

· Power generation and Transmission

· Roads and Highways

· Oil and Gas

· Urban Infrastructure

· Water Resources

· Telecom

· Airports and Seaports

Three sectors out of this are very demanding due to various reasons.  Major risks arise due following challenges.

Challenge No. 1: Oil and Gas

· India has growing need for Mineral Fuels i.e. Oil and Gas consumption demand.
· We are presently 75% Import dependent.  This dependence will get worst upto 85% by the end of decade.

· Hence our economy is venerable to International oil prices which are steadily rising due to Global Supply situation.

· We need to reverse this trend by some major Policy and Investment decisions.

· Increase domestic exploration by inviting foreign companies with latest exploration technologies.

· Invest in International Oil fields to get long term assured supply.

· Curtail consumption and promote fuel efficiency, by realistic pricing with minimum subsidies.

· Enhance use of domestically available natural gas which is low on Pollution problem.

Challenge No. 2: Power

· India has growing need of power in tune with 9% GDP growth rates.

· India has installed 1,67,000 M.W. capacity in last 60 years.

· In last ten years we have been adding only 6000 to 9000 MW every year.

· But in last decade, our power deficit has gone up by 10% on an average demand and upto 15% on Peak load demand.

· Further regional imbalance on power availability has hit even 18 to 25%.

· We now need to add 18000 to 20000 M.W. every year, to more than double our capacity within this decade.

· Substantial power generation at present is based on upto 63% by thermal power and upto 23% by Hydro electric generation. Share of Renewable Sources of Energy though growing is limited to 10%.

· Share of Nuclear power is only 3% at present, though slated grow in coming decade upto 10% if everything goes well.

· Potential to expand Thermal Power will be constrained by Domestic availability of coal and our ability to import coal.

· Potential to expand Hydro – electric Power, though available in Himalayan states, is constrained by environmental concern for larger projects, and high per MW cost issues for smaller projects.
· Nuclear Energy can be the future, if we can sort out issues of Technology, Nuclear fuel and fears of Nuclear radiation accidents.

Challenge 3 : Urban Infrastructure 
· India is presently 28% Urban and 72% rural but this is set to change dramatically.
· India will be 40% Urban and 60% rural in next 20 years.

· But some states like Tamilnadu, Maharashtra  Gujarat, Karnataka and Punjab, which are already 40 to 50% Urban will become 52 to 67% Urban in next twenty years.

· In short Urban population of 35 crore today will be 60 crore in next 20 years with 68 cities with more than 40 lakh population.

· There will be 9 cities with more than 1 crore population by 2030 including pune which is only 45 lakh at present.

· Urban areas of future will have 40 to 60 Urban poor who have migrated from rural areas in search of Job and Livelihood.

· India’s rural areas which supports 70% population contributes only 22 to 25% of GDP, by way agriculture and related income, which is unsustainable situation for such a large population.

· We have to give up our utopia about self sufficient villages, or rural economy and accept the flood of rural jobless coming to cities as urban poor.

· Our future GDP growth will come from Urban areas with major share of 70% or more created by Services and Manufacturing.

· We must allow cities to survive and let them grow or even prosper, by suitable changes in income generation and distribution policies apart from fund raising strategy which can make them self sufficient and livable in coming decade.
